Notes on the SUMMARY REPORT ON THE QUEBRADONA PROPERTY, October 22, 2007. 

Concessions & Permitting

The Quebradona property consists of a contiguous block of 9,695.72 hectares of mineral 

exploration contracts and 12,495.89 hectares of exploration applications, located in the Republic of Colombia, South America, and registered in the name of Sociedad Kedahda S.A. and Avasca Ventures Ltd.  Sociedad Kedahda S.A. and Avasca Ventures Ltd. are 100% owned subsidiaries of AngloGold Ashanti Ltd. and B2Gold Corp., respectively. (p. 4)

The exploration concessions are in different stages, some have been granted, some are held as “free space” and others are still in tramite. (p. 9)
Concession contract 5881 has been granted, signed and registered in the Mining Registry. 

Concession contracts 6359, 5869, 6318 and 6319 have been granted by the Antioquia 

Delegation, the legal entity in charge of mining contracts, to Sociedad Kedahda S.A. and are awaiting inscription in the Mining Registry. As defined by Colombian mining law, a concession contract consists of exploration and exploitation terms. (p. 9, 10).
The exploration is taking place in a region with no historic mining activity. Environmental permits for exploration (diamond drilling) described in the document had not been received by October of 2007 (they should have those permits by now). (p. 11).

Land Access

The mineral titles are located within the Municipalities of Jerico and Tamesis. (p. 9)

The Quebradona property is located overlooking the Cauca River valley, along the eastern margin of Colombia’s physiographic Western Cordillera. (p. 4)

The Report states that “Sociedad Kedahda S.A. / B2Gold Corp. are in the process of securing surface access agreements with the property owners in the area of planned exploration and drilling.  Additional surface rights may be necessary for the establishment of a commercial mining project.” (p. 13)

Mineralization

The Report notes that “Based upon exploration completed by Sociedad Kedahda S.A and B2Gold Corp. to date, district-scale potential to discover gold mineralisation of economic interest is present at Quebradona. At least five distinct target zones within the property show evidence of gold mineralisation.” (p. 23)

The company is seeking concessions that allow them to explore for the following minerals: Platinum, Copper, Molybdenum, Silver, Zinc and Gold. (from www.ingeominas.gov.co)

At the time when the Report was published (October 2007), exploration had not included drilling or the collection of core samples, and has been limited to: “Active stream sediment samples, Chip and channel rock samples of in situ or near in situ materials, from out crop across and peripheral to zones of observed alteration/mineralization and soil samples.” (p. 47)

The Report states that “Based on the exploration of the property to date and favourable geologic setting, the Quebradona Property is of sufficient merit to warrant further exploration.  In order to further evaluate the mineral potential of the Quebradona property, a stage-one, follow-up exploration diamond drilling program of 5,500 metres is recommended and will test the La Aurora, La Isabela, La Sola, El Chaquiro and Tenedor anomalies for an estimated cost of US$1.75M... This program will be followed by a stage-two, 20,000 metre diamond drill program including metallurgical tests for a total estimated cost of US$6.50M.  Total estimated cost of the two programs is US$8.25M, details of which are presented below.” (p. 54)
The report does not indicate timelines, but according to supplementary company information, “An initial 5,500m stage I drill program designed to test five areas with 

emphasis on the Aurora zone (3,000m drilling) commenced in February 2008.”
Labour/Jobs

The Report states that: “Water, power and labour are readily available to the project site.  Local labour is not trained in exploration and mining, indicating the need to provide training and import qualified personnel.  All requirements (personnel, equipment, contractors) for project exploration and development can be acquired/contracted out of Jerico and\or Medellin.” (p. 13, emphasis mine).

Social Issues

The report states that “The Quebradona property is located in Colombia, and therefore carries certain political and country risk beyond that found in other South American jurisdictions.  Colombia is host to a disperse and long-running insurgency that at times in the recent past has manifested itself in widespread civil conflicts.  Sociedad Kedahda S.A. and B2Gold Corp. management have warranted to the authors that they employ a comprehensive corporate security program to ensure the safety of all personnel and project sites.  This program includes the use of highly trained and experienced internal security personnel working in cooperation with military and civil organizations.  Independent international risk assessors provide external advice and audit services on a regular basis. The authors’ personal observations during site visits were that security measures both on the property and in the community were excellent.” (p. 52-53, emphasis mine).
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