Notes on the SUMMARY REPORT ON THE MIRAFLORES PROPERTY, October 22, 2007. 

Concessions & Permitting

The Miraflores property consists of one 124 hectare mineral exploitation contract (Mineral Exploitation Contract 010-87M) located in the Republic of Colombia, South America. The entire area of the claim is located within a 37,500 square hectare area of interest, which defines the Miraflores property for the purposes of the Colombia JV Agreement. (p. 9)

The mineral contract is presently under option from the Asociacion de Mineros de Miraflores by Sociedad Kedahda S.A.  Sociedad Kedahda S.A. is a 100% owned subsidiary of AngloGold Ashanti Ltd.  AngloGold Ashanti Ltd. has in turn assigned 

the Miraflores option to Vancouver-based B2Gold Corp., who, since May, 2007, has been actively exploring the Miraflores property. AngloGold Ashanti has granted B2Gold Corp. an option to earn up to a 51% interest in the Miraflores property.  (p.4)

Sociedad Kedahda S.A. concluded that the Miraflores property did not meet their target criteria, and on May 1, 2007, Sociedad Kedahda S.A. optioned the project to B2Gold Corp. (p. 40)
The Miraflores mineral contract forms a polygon centered at 5°17’40”N and 75°41’33”W.  Geographically, the mineral title is located within the Municipality of Quinchia, Department of Risaralda. The Miraflores property is located overlooking the Cauca River valley, along the eastern margin of Colombia’s physiographic Western Cordillera.  (p. 4)

Exploitation contract 010-87M was granted by the Colombia Ministry of Mines to the Asociacion de Mineros de Miraflores in 1987.  Colombian mining law specifies that this exploitation contract has a thirty (30) year term from the date of grant. The exploitation contract was extended 15 years in 2003 and is currently valid until October 13, 2018. (p. 9)

Exploitation contract 010-87M is not subject to the annual payment of superficial claim fees due to the Colombian Ministry of Mines. (p. 11)
The mines at Miraflores have drawn the attention of various foreign-financed exploration companies since the mid 1990’s, when Canadian junior companies such as Gran Colombia Resources Inc. and Sur American Gold Inc. reviewed the property and staked claims in the surrounding area. Data from these reviews are not available. The most serious foreign-company review of the prospect was undertaken in 1997 by T.V.X. Mineria de Colombia, a subsidiary of the then Canadian mid-tier gold producer T.V.X. Gold Inc. (p. 14)

In 2000, the Colombian government’s geological division, INGEOMINAS, recognising 

the apparent mineral potential of the prospect, with the permission of the Asociacion de Mineros de Miraflores, undertook a series of technical studies at Miraflores, which included geological mapping, geochemical and geophysical studies, and  resource calculations not compliant with National Instrument 43-101.  In 2005, Sociedad Kedahda S.A. entered into an exploration agreement with the Asociacion de Mineros de Miraflores, and exploration by Sociedad Kedahda S.A.  and its associate B2Gold Corp. has been ongoing up to the present. (p. 14)

In 1998, a plan was conceived by the Colombia Ministry of Mines to investigate the technical and development capacities of various Colombian artisanal gold mining districts.  The Miraflores mine area was chosen for investigations which initiated in 1999 and resulted in a comprehensive technical report presented by Rodriguez et al. (p. 16)
Land Access

The area is surrounded by gravel roads which connect a dense rural farm population to various nearby 10,000+ person population centres, including the towns of Quinchia, Rio Sucio and Anserma (p. 11).
Sociedad Kedahda S.A. and B2Gold Corp. secured a surface access agreement with the 

property owner in the area of planned exploration and drilling.  Additional surface rights may be necessary for the establishment of a commercial mining project. (p. 11)

Mineralization 
Since 2005, Sociedad Kedahda S.A. and B2Gold Corp. have successfully established sustainable working conditions at Miraflores, and to date, 3,624.15 metres of diamond drilling and preliminary metallurgical test work have been completed.  Work by B2Gold Corp. is presently on-going. Based primarily upon the results from four diamond drill 

holes at Miraflores, Sociedad Kedahda S.A. calculated a general resource of 687,000 ounces of contained gold, including ca. 14,235,000 tonnes grading 1.502 ppm Au (this resource is not National Instrument 43-101 compliant). (p. 5)

Based upon a volume calculated from cross sectional areas, they indicate “disseminated” resource potential (i.e. exclusive of the high-grade fault-veins) of ca. 30 MMt grading 0.7 g Au\t, or ca. 674,000 oz contained Au. This resource is not compliant with National Instrument 43-101. (p. 18) There is also Ag mineralization.

Geochemical data indicate anomalous Cd, As and Sb values accompany mineralization. (p. 18)
In conclusion, limited diamond drilling and metallurgical test work at Miraflores by Sociedad Kedahda S.A. and by B2Gold Corp. has been successful at delineating a significant low-grade large-tonnage Au-Ag deposit at Miraflores which is potentially amenable to bulk-tonnage mining and mineral extraction techniques. (p. 56)

In order to further evaluate the mineral and  economic potential of the Miraflores property, a stage-three exploration diamond drilling program totalling 8,000 metres that includes rehabilitation of underground workings,  additional metallurgical tests and surface land acquisition for a total estimated cost of US$5M is recommended. Upon  

favourable results, this will be followed by a stage-four program that involves completing a  feasibility study for an estimated cost of US$10M for a total cost of US$15M for the two  additional staged programs.  (p. 57)
Labour/Jobs 
Local labour is not trained in modern exploration and mining technique, indicating the need to provide training and import qualified personnel.  All requirements (personnel, equipment, contractors) for project exploration and development can be acquired\contracted out of Quinchia, Anserma or Rio Sucio. (p. 13)
Social Issues

Colombia is host to a disperse and long-running insurgency that at times in the recent past has manifested itself in widespread civil conflicts.  Company management has warranted to the author that they employ a comprehensive corporate security program to ensure the safety of all personnel and project sites.  This program includes the use of highly trained and experienced internal security personnel working in cooperation with military and civil organizations. (p. 55)
--

Prepared by Dawn Paley, April 26, 2008.

dawnpaley@gmail.com

