Notes on the SUMMARY REPORT ON THE GRAMALOTE PROPERTY, October 22, 2007. 

Concessions & Permitting

The Gramalote property consists of 27,112.08 hectares of exploration and exploitation licenses and concession contracts and applications located in the Republic of Colombia, South America. (p. 5)

The property consists of a block of 15 contiguous concession applications and 

contracts, and mineral exploitation and exploration licenses granted by the Colombian Ministry of Mines to various mineral title holders, presently unified under joint venture agreements between AngloGold Ashanti Ltd., B2Gold Corp. and the Grupo Nus. (p. 9)

The mineral exploitation claims are 2042 (51.23 HA), 14292 (56.75 HA). Title for contract 2042 is registered by a company named Los Cordoba, and for 14292 by a company called El Arroyo S.A.


The property is being explored as a joint venture between B2Gold and Anglo Gold Ashanti’s subsidiary Kedahda SA. B2Gold owns a 25% interest in the property.

Between late 2003 and June 30, 2007, AngloGold Ashanti has spent approximately US$ 4.4 million on exploration and development throughout the Gramalote property. (p. 5)

AngloGold Ashanti Ltd. has presented a business plan and time line for additional work at Gramalote, which includes US$9.0 million in expenditures at Gramalote Ridge and surroundings.  Infill and satellite drilling, metallurgical testing, geotechnical studies and resource modeling will be the primary focus of these expenditures. (p. 78)

[A second report for the company, by the same name and also dated October 22, 2007 states: AngloGold Ashanti Ltd. has presented a business plan and time line for the pre-feasibility period presently underway at Gramalote, which includes US$ 11.5 M in expenditures at Gramalote Ridge and surroundings. Infill and satellite drilling, metallurgical testing, geotechnical studies, resource modeling and surface tenement and access rights will be the primary focus of these expenditures. This includes a budget line for Surface Access (200 ha @ USD 5,000/ha) totaling $1,000,000 (p. 74, 75)]

Modern mineral titles covering part of the known mineralization at Gramalote remained in the hands of the Aristizabal family until 2005, when the existing title was ceded to the Grupo Nus in order to conform the subsequent joint ventures with AngloGold Ashanti Ltd. and B2Gold Corp. (p. 19) 

The area was previously explored by Metallica Resources (1995-96), based out of Toronto, [Metallica currently operates the controversial/illegal Cerro San Pedro mine in San Luis Potosí, Mexico]. It was explored by Gridiron Exploration Ltd, accompanied by Robert Shaw from Metallica, in 1997, by Placer Dome Exploration Inc (PDX) in 1999, and by Peñoles Mexico in early 2000. (p.22-25)

In January, 2003, Shaw brought the Gramalote prospect to the attention of AngloGold Ashanti Ltd’s Lima-based South American exploration team.
Land Access

Geographically, the mineral tenement is located within the Municipalities of San Roque and San Jose del Nus, Department of Antioquia, Republic of Colombia, some 230 kilometres NW of the Colombian capital of Bogota or alternatively, some 80 kilometres to the NE of Medellin.  (p. 5)

Sociedad Kedahda S.A. has secured surface access agreements with property owners in the area of planned exploration and drilling.  Additional surface rights may be necessary for the establishment of a commercial mining project. (p.17)

Initial indications however suggest that various targets, including La Concha, La Trinidad, El Limon, Cristales and La Malasia among others, form satellite and outlying extensions to the Gramalote Ridge structural and alteration model, and could develop into important or even stand-alone targets in their own right. (p. 77) The term “outlying extensions” refers to “prospects associated with zones of historic +\- limited present-day artisanal mining activity.” (p. 38)
Mineralization 
Exploration by diamond core drilling has given results ranging from barren up to 3.12 grams of gold per tonne. 

With respect to diamond core drilling procedures, Sociedad Kedahda S.A. contracted various Colombian drill companies, including Terramundo Drilling, Perfotec Ltda., Geominas Ltda., and Perforaciones Andina S.A. (p. 52)
Previous exploration results (chip and grab samples [surface exploration - what the artisinal miners are accessing] by Metallica) show grades as high as 11.14 grams per tonne. They also show some Copper and Silver as well as traces of Lead, Zinc, Nickel, Arsenic, Antimony, Mercury, Bismuth, and Cobalt. (p. 23)
Labour/Jobs 
Local labour is not trained in modern exploration and mining techniques, indicating the need to provide training and import qualified personnel. All requirements (personnel, equipment, contractors) for project exploration and development, including diamond drills, can be acquired\contracted out of Medellin. (p.17)
Social Issues

Company management has warranted to the author that they employ a comprehensive corporate security program to ensure the safety of all personnel and project sites.  This program includes the use of highly trained and experienced internal security personnel working in cooperation with military and civil organizations.  (p. 76) 
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